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I. Introduction
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Talents with core literacy have become increasingly prominent in their unique advantages
and values, and education in financial literacy has also attracted more and more attention under the
background of the global economic development in the 21% century. The policy makers in all
countries increasingly recognize that the financial literacy is a necessary life skill in the 21
century, and many countries have raised the financial literacy education to an important position
of national strategy.

However, the financial literacy education in China has just started. How to formulated the
national strategy of Chinese financial literacy education? How should the standard of financial
literacy be formulated? What programs or courses of financial literacy education are appropriated
and effective? How to combine with existing economic or financial education...... There
professional and meticulous problems are urgently to be researched.
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In 2016, China Education Innovation Institute of BNU and Shanghai Be Better Education
Development Center jointly set up the Research Centre of Financial Literacy Education for Youth
in order to lay foundations for the development of Chinese financial literacy education and the
accumulation of the research meeting international academic norms, and also provide academic
support and effective policy initiatives for the strategic decision of Chinese educational
administrative departments.

Led by the Research Center at the beginning of 2016-2017, Meng Xiangyi, Associate
Professor of CUFE Research Center of Regional Economic and Financial Development was
entrusted to set up the research group which has done the thorough investigation of Chinese youth
financial literacy for primary scholars, junior-senior middle school students and college students
in the urban and rural areas of Eastern, Central and Western China, and he hopes to provide a
scientific basis for establishing the financial literacy education system suitable for China. The
investigation report was officially released at the National Seminar on Youth Financial Literacy

Education on Jun. 15, 2017.

. AEBTREAR
II. Investigation Sample
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This investigation selected the representative regions nationwide (urban and rural areas of
Eastern, Central and Western China), and a total of 8181 effective questionnaires were collected,
including 3109 copies, 2764 copies and 2308 copies respectively for senior middle schools, junior
middle schools and primary schools. Samples of college students are mainly from 20 universities
of the municipalities, provincial capitals and developed cities, collecting 4125 effective

questionnaires, of which a part of samples are from national network questionnaires, collecting
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1000 effective questionnaires.

=. @AILA
III. Investigation Tools
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There have been many international researches on the financial literacy and its assessment, of
which related achievements released by the very fruitful prestigious financial literacy education
institutions or research organizations include: toolkit for assessing financial capability in the low
and medium income countries that Russian Trust Fund and the World Bank released in 2013,
K-12 national standards for personal finance and education that the Jump$tart Coalition released,
financial literacy questionnaire for youth financial literacy plan design in California, USA,
financial literacy education investigation in the developed countries by INFE that OECD
established, youth and personal financial investigation of American Junior Achievement (JA

organization), etc.
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Theoretical Model of Financial Capacity Issued by the Russian Trust Fund and the World Bank in 2013
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Although these international researches and assessment methods have been quite mature, the
financial literacy is closely related to the actual economic life and cannot be separated from the
specific background of social economic culture and laws and regulations. Therefore, combined
with the national conditions and youth development characteristics, the research group developed
the youth financial literacy assessment questionnaire in China after referring to the international
general standards for financial literacy assessment. The financial literacy assessment for youth in
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this questionnaire includes three dimensions, namely attitude, knowledge and behavior: attitude
dimension is to investigate the students’ concepts and views of wealth and modes of obtaining
wealth; knowledge dimension is to observe and study the students’ understanding and mastery of
financial knowledge, including economic commonsense, investment and financing, financial
planning, etc. in the daily life; behavior dimension is to investigate the students’ specific economic

behaviors, such as consumption, investment, savings, financial management behaviors (for details,

see the table below).
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Assessment Standard of Financial Literacy for Youth of all Ages (Drafted by the Research Group)

Dimension | Content Typical performance of high financial
literacy for youth of all ages
Attitude How to think of pin money, Primary scholars: can correctively think

Views on modes of satisfaction required,
Understanding and attitude on ways of
getting money,

Attitude and awareness of planned
consumption, savings, financial
management and insurance,

Whether there is correct view of

of pin money, possess a positive attitude
of savings and insurance, and be willing
to learn  financial  management
knowledge.

Junior middle school students: possess a
correct understanding of ways of getting
money, including that they indentify
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consumption, with helping parents to do housework in
Attitude of borrow-and-spend, return  for ~money rather than

Attitude of new Internet financing
products;

Assessment of own financial position
and financing capacity,

Influence of surrounding friends on
consuming behaviors,

Influence of surrounding friends on

financing behavior

unconditional claim from parents, and
have an awareness of savings, planned
consumption and thrift with a positive

attitude to the financing.

Senior middle school students: possess a
Money-saving awareness for parents
with a sense of responsibility when
spending money of their parents, have a
positive view towards working to earn
money, can spend money in a planned
way and be free from the influence by
surrounding classmates and friends, and
have a positive attitude of investment
and financing.

College students: can have faith in their

financing  ability and  financial
knowledge, disagree with
borrow-and-spend practices with a

positive attitude of investment and

financing.

Knowledge

Whether to master calculation of simple
interest and compound interest,
Recognition of statutory remuneration
for work,

Understanding of basic bank functions
and use of ATM machines,

Whether to master knowledge of bank
account management, and interest and
compound interest of all kinds of
savings products,

Mastery level of relevant debit card,
loan rate, currency inflation and other
knowledge,
Understanding of  partial  theories
relating to assets and liabilities, use of
credit card and other related financial
knowledge,

Ability to formulate the financial plan,

Related knowledge of investment and

Primary scholars: understand the interest
and compound interest, know functional
characteristics of ATM machines and
understand national statutory labor
remuneration with a basic commonsense
of investment and financing.

Junior middle school students: know
how to calculate interest and compound
the bank

know basic financing

interest, understand
intelligence,
methods and common investment risks,
and can formulate simple financial plans

in the familiar case.

Senior  middle school students:
understand the bank account
management knowledge and

characteristics of all kinds of savings
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financing.

products, know calculation methods of
interest and compound with the basic
commonsense of investment risk and

knowledge of obtaining money.

College students: understand financial
knowledge, get familiar with relevant
asset knowledge and relevant knowledge
of currency inflation, risk, savings and
debit card, understand the use of credit
card and relevant loan problems, and
know how to formulate the personal

financial plan.

Behavior

Whether

accounting, savings and budget,

there are behaviors of
Consumption and shopping, payment
method,

Whether there is a habit of thrift,
Whether to be able to identify false
information and possess processing
methods

Access of financial knowledge,
Situations of financial management,

Use situation of financial service and
financial assets,

Use situation of technologies, such as
financing software,

Use frequency and amount of credit

card.

Primary scholars: use the pin money in a
planned way, would help parents to do
housework for obtaining pin money and
concern about the goods value in
consumption, and can deposit the
unused pin money and lucky money

with a good habit of thrift in life.

Junior middle school students: have the
habit of saving money, can use multiple
means to assist in accounting, formulate
budget and implement a simple financial
plan, and possess the investment
behavior and adapt to network shopping
and other new consumption form with a

habit of thrift under the help of parents.

Senior middle school students: possess
the behavior of accounting and savings,
can spend money in a planned way and
use WeChat, Alipay and other new
electronic payment modes, can indentify
the bank fraud information and take
correct solution, and formulate their
financing plans in combination with

multiple channels of information.

College students: possess the habit of
accounting by the use of auxiliary
accounting tools, pay expenses with the
budget and emergency fund, experience

10
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in the online shopping with a habit of
using the financing software to
management the finance, can select the
financial service by comparison of terms
and service content, select the source of

information before making a decision

and have good financial management.
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The questionnaire also includes the investigation of students’ background and financial
literacy education in addition to the investigation of students’ personal financial literacy. Wherein
the students’ background investigation mainly includes sex, age, household register of students,
marital status, occupation and income of parents, family economic conditions, so as to compare
the difference of financial literacy level of students from different backgrounds. And the financial
literacy education investigation includes related problems, such as ways of students understanding
financial knowledge, whether to provide the financial education by parents and schools, quality of
financing information obtained and whether students expect the school to provide the financial
management courses, as so to observe and study the influence of financial literacy education on

the students’ financial literacy level.

. AHREREL®
IV. Main Investigation Conclusions

INEEMERF RS R

1. Investigation result of financial literacy for primary scholars
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Although most of primary scholars identify with the importance of financial literacy
education, there are not many related learning opportunities that schools and families provide for
primary scholars. The primary scholars possess a positive attitude towards money, of which some
students has god money management behaviors, but most of students has a low mastery in the
financial knowledge.

BEAN s AU R ILAS R (/N 2 A AR 22 31 57 KPR 35 1 22 53, (R AN TR HBIX
AR EER NN R R BEAR, TR ARIFIEE . FRERAT NI, R
FRAEAR AR T AR, PR RS, BN R B RN N FR, sz
B RARE . SRR AT B HOF /N 2 AR AR 2 3R ST L RRANAT Dy 7 T R 2 2
e TRCE 2 U I PR L SR SRR I R N A AN R E AT S S W
SEEMFRAG RN RS, EESWRAT N BERIEARX.

AR & AR AT I, /AR Y R A R, WIRmIY R R R B
ORI I

In addition, this investigation found that there is no significant difference among primary
scholars with different sex in the financial literacy level, but the financial literacy level of primary
scholars with different regions and different household registers is significantly different, the score
of students in Eastern China is higher than that in Central China, the score of students in Central
China is then higher than that in Western China, and the score of urban primary scholars is
significantly better than that in rural areas regardless of the attitude, knowledge and behavior of
financial literacy. In the attitude, knowledge and behavior of financial literacy, the primary
scholars who accepted the high-quality financing course and whose parents often conduct the
financing education are significantly higher than those who did not accept the high-quality
financing course and were lack of financing education from parents at the same time. The family
economic background of primary scholars is not obvious related to the financial attitude and
knowledge score, but has a obvious positive correlation with the financial behavior.

The results of this investigation shows that providing the high-quality financial education
course for primary scholars has important significance and positive role to improve the financial

literacy.
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2. Investigation result of financial literacy for junior middle school students
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Junior middle school students possess good and positive performances respectively in the
attitude of financial literacy and in the satisfaction required, source of pin money, consumption
and savings as well as personal attitude on the financial management, and also have better
financial management awareness. But there is the deficiency in the accumulation of financial
knowledge and the behavior of financial literacy. The average answer accuracy of all topics is
only 31% at the knowledge level in the investigation samples, especially, there is very limited
understanding of currency purchasing power under the background of calculation of compound
interest, interest and currency inflation. Although more than 1/3 junior middle school students
have good accounting behaviors in the behavior of financial literacy (only the accounting
frequency is different, the accounting book in paper is the most frequently used, followed by
mobile phone, finally Excel form in the use of accounting books), the use of financial asset
account amount and financial payment tools is relatively deficient.
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In addition, the difference analysis in financial literacy, knowledge and behavior of students
from different backgrounds shows that the financial literacy of junior middle school students has
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significant differences in the regions, urban and rural areas and family socioeconomic status.
There is no significant difference between male and female students in the attitude of financial
literacy, but the students who are from the Central China, have the urban household register and
come from the family with high socioeconomic status have more positive attitude of financial
literacy; in the dimension of knowledge, the students who are male, come from the Eastern China,
have the urban householder register and come from the family with high socioeconomic status
have better financial literacy knowledge reserve; the sex difference and regional difference are not
significant in the dimension of behavior, the students who have the urban householder register and
come from the family with high socioeconomic status have better behaviors of financial literacy.

BRI, AP ATEREI ZRFHE FERERE . FRAESUHEE, HEHE
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In the end, the financial literacy education that the current junior middle school students
received mainly comes from the family, school and social education, but the education quality and
the influence to students is still relatively limited. Therefore, the students are very much looking
forward to related courses of financial literacy offered by the school, of which 3/4 students think

that the financial education is very important.

3.EmPAEMERF PSR
3. Investigation result of financial literacy for senior middle school students
e AR DT, KBRSy AR B IR B R R R DL R S, TR T Ak,
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For senior middle school students, most of them possess the correct money awareness and
good consumption concept, know how to save money and spend it in a planned way. In addition to
a certain understanding of financial knowledge, they can differentiate the common savings type
and calculate the simple compound interest. But there is insufficient understanding of financial
knowledge, and how to protect their bank account and dealing with telecom fraud still need to
improved.
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With the popularity of online shopping and the rise of Alipay, WeChat and other Internet
payment method, the financial behavior of senior middle school students is also affected. More
and more students start to select the online shopping, of which more than half of the respondents
used the WeChat or Alipay and other payment methods, and most of them have a good impression
on Alipay and WeChat and deem that these payments are very convenient and greatly facilitate
their life. The senior middle school students who are the only child and come from urban areas are
easier to accept the online shopping. Although more than half of students have their financing plan
in the financing behavior, it is still very inadequate in the specific operation and budget awareness
of the financing.
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With regard to the financial literacy education, most of respondents are very looking forward
to such courses offered by the school because of deeming that the financial literacy education
provided by the school has a positive influence on themselves. But it is not far from enough for
the school to offer the financial literacy education at the current stage. There is still a long way to

provide better financial education for senior middle school students from the school level.

4KZEME R RTE R

4. Investigation result of financial literacy for college students
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With regard to the financing attitude and awareness, the college students generally do not
agree to the concept of borrow-and-spend for the desire, including more girls than boys; but as the
grade rises, college students are more likely to agree. College students generally believe that their
ability to manage personal finance is good and that their knowledge of personal financing is
insufficient. College students have a certain sense of thrift and savings, but they still need to be
strengthened. Most of students do not know how to use all kinds of financial calculators, nor they
know how to formulate personal plan in the mastery of financial skills.
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Information of college students’ financing knowledge are mainly from parents and Internet.
The difference in grades is that junior students mainly receive financial knowledge from parents
while senior students mainly receive knowledge from Internet.

College students have a lower mastery level of financial knowledge without good accounting
habits in the financial behavior, and most of them do not have a budget with less savings per
month and without emergency funds.

College students seldom compare financial service terms and contents when purchasing the
financial service products. More than half of college students have no credit cards, the credit limit
is not high if any, which can result in informal lending channels due to unable to meet lending

demands.
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Background Information
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Investigation Report on National Youth Financial Literacy in 2016 — 2017 was released at the
National Seminar on Youth Financial Literacy Education in 2017 of “Future-Oriented Financial
Education”, which is sponsored by China Education Innovation Institute of BNU, organized by
China Education Innovation Institute of BNU - Research Centre of Financial Literacy Education
for Youth and Shanghai Be Better Education Development Center and supported by Citigroup
Foundation.
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As a professional research institution affiliated to the Research Institute, China Education

Innovation Institute of BNU - Research Centre of Financial Literacy Education for Youth is

supported by Citigroup Foundation, and jointly established, managed and operated by China

Education Innovation Institute of BNU and Shanghai Be Better Education Development Center.

This institution is a professional research organization which researches the financial literacy of

children and the youth, is dedicated to active promotion and benefits the majority of teachers and

students. For financial literacy, this Center specially carries out related researches, including

collection and analysis of data, formation of standards, policy advocacy, building of curriculum

system, building of education training program and construction of financial literacy certification

system, etc.
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